
  
 
 
 
 
 
 
 
 
 
 
 
 

 
UNITY SHOPPE, INC. 

 
FINANCIAL STATEMENTS 

 
JUNE 30, 2025 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



UNITY SHOPPE, INC.  
 

JUNE 30, 2025 
 
 
 
 

TABLE OF CONTENTS 
 
 
 
 
 
         Page 
 
Independent Auditor’s Report          1 - 2 
 
 
Financial Statements: 
 

Statement of Financial Position           3  
 

Statement of Activities and Changes in Net Assets          4 
 

Statement of Functional Expenses          5 
 

Statement of Cash Flows           6 
 
 
Notes to Financial Statements           7 - 15 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS 

200 E. Carrillo Street, Suite 300, Santa Barbara, CA  93101, (805) 962-9175 
 
 
INDEPENDENT AUDITOR'S REPORT 
 
 
Board of Directors 
Unity Shoppe, Inc.  
Santa Barbara, California 
 
 
Opinion 
 
We have audited the accompanying financial statements of Unity Shoppe, Inc. (a non-profit organization), 
which comprise the statement of financial position as of June 30, 2025, and the related statements of 
activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Unity Shoppe as of June 30, 2025, and the changes in its net assets and its cash flows for the 
year ended in accordance with accounting principles generally accepted in the United States of America.  
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Unity 
Shoppe and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Unity Shoppe’s ability to continue as 
a going concern within one year after the date that the financial statements are available to be issued.  
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgement 
made by a reasonable user based on the financial statements.  
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgement and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Unity Shoppe’s internal control. Accordingly, no such opinion is expressed.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

 Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Unity Shoppe’s ability to continue as a going concern for a 
reasonable period of time.  

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit.  
 
 

 
Santa Barbara, California 
 
January 22, 2026 
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Without Donor With Donor Total
Restrictions Restrictions 2025

Current Assets  
Cash and cash equivalents 1,641,851$      -$               1,641,851$    
Investments (Note 4) 696,083 -                 696,083         
Beneficial interest in assets held by others (Note 2) 171,361 -                 171,361         
Inventory 92,964 -                 92,964           
Pledges and bequests receivable, net (Note 3) -                   25,000           25,000           
   Total Current Assets 2,602,259        25,000           2,627,259      

Other Assets
Net property and equipment (Note 6) 8,692,260 -                 8,692,260      
Operating lease right-of-use assets, net (Note 7) 23,674 -                 23,674           

   Amortized loan costs 2,212 -                 2,212             
Lease commissions 24,816             -                 24,816           
   Total Other Assets 8,742,962        -                 8,742,962      

Total Assets 11,345,221$    25,000$         11,370,221$  

Current Liabilities
Accounts payable and accrued expenses 97,691$           -$               97,691$         
Current portion of mortgage and notes payable (Note 8) 59,160             -                 59,160           
Operating lease right-of-use liability, current portion 11,512             -                 11,512           
   Total Current Liabilities 168,363           -                 168,363         

Long-term Liabilities
Mortgage and notes payable (Note 8) 1,306,668        -                 1,306,668      
Operating lease right-of-use liability, non-current portion 10,865             -                 10,865           
   Total Long-Term Liabilities 1,317,533        -                 1,317,533      

Total Liabilities 1,485,896        -                 1,485,896      

Net Assets
Without Donor Restrictions

Operating net assets 2,361,532        -                 2,361,532      
Board designated 171,361           -                 171,361         
Property and equipment, net of related debt 7,326,432        -                 7,326,432      

     Total Without Donor Restrictions 9,859,325        -                 9,859,325      

With Donor Restrictions -                   25,000           25,000           
   Total Net Assets 9,859,325        25,000           9,884,325      

Total Liabilities and Net Assets 11,345,221$    25,000$         11,370,221$  

STATEMENT OF FINANCIAL POSITION

UNITY SHOPPE, INC. 

LIABILITIES AND NET ASSETS

ASSETS

June 30, 2025

The accompanying notes are an integral part of these financial statements.
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UNITY SHOPPE, INC. 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year Ended June 30, 2025

 
Without Donor With Donor Total

Restrictions Restrictions 2025

Public Support and Revenue  
Public Support

Contributions 1,426,977$       -$              1,426,977$     
In-kind contributions 4,333,826 -                4,333,826       
Special events (net of expenses of $97,456) 639,585            -                639,585          

Total Public Support 6,400,388         -                6,400,388       

Revenue
Retail store sales, net 232,358 -                232,358          
Rental income 89,100 -                89,100            
Investment income, net of fees 106,853            -                106,853          
Net assets released from restrictions 25,000              (25,000)         -                  

Total Revenue 453,311            (25,000)         428,311          

Total Public Support and Revenue 6,853,699         (25,000)         6,828,699       
 

Expenses   
Program Services 6,451,131         -                6,451,131       

Supporting Services
Administrative 156,144            -                156,144          
Fundraising 179,695            -                179,695          

Total Supporting Services 335,839            -                335,839          

Total Expenses 6,786,970         -                6,786,970       

Change in Net Assets 66,729              (25,000)         41,729            

Net Assets, Beginning of Year 9,792,596         50,000          9,842,596       

Net Assets, End of Year 9,859,325$       25,000$        9,884,325$     

The accompanying notes are an integral part of these financial statements.
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UNITY SHOPPE, INC. 

Program  Total
Services Administrative Fundraising 2025

Payroll Related Expenses
Salaries and wages 1,114,627$     22,748$             120,679$        1,258,054$     
Employee benefits 151,269          3,087                 9,086              163,442          
Payroll taxes 88,639            1,809                 9,086              99,534            

Total Payroll Related Expenses 1,354,535       27,644               138,851          1,521,030       

Operating Expenses  
Accounting and HR consulting fees 16,521            19,999               -                  36,520            
Advertising and promotions 46,639            -                     9,348              55,987            
Bank fees 5,661              116                    5,241              11,018            
Delivery and auto 37,626            768                    142                 38,536            
In kind distributions 4,412,529       -                     -                  4,412,529       
Insurance 50,643            1,034                 -                  51,677            
Interest expense -                  66,789               -                  66,789            
Office expenses 29,236            1,584                 1,478              32,298            
Outside services 74,949            -                     -                  74,949            
Program expenses 175,333          -                     -                  175,333          
Repairs and maintenance 13,869            414                    7,978              22,261            
Utilities 59,523            2,999                 16,657            79,179            

Total Operating Expenses 4,922,529       93,703               40,844            5,057,076       
 

Depreciation and amortization 174,067          34,797               -                  208,864          

2025 Total Expenses 6,451,131$     156,144$           179,695$        6,786,970$     

For the Year Ended June 30, 2025
STATEMENT OF FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.
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UNITY SHOPPE, INC. 

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2025

2025
Cash Flows from Operating Activities:

Change in net assets 41,729$          
Adjustments to reconcile change in net assets to 
   net cash provided by operating activities:

Depreciation and amortization 208,864          
Amortization on right-of-use assets 10,178            
Unrealized gain on investments (27,934)           
Decrease (increase) in:

Accounts and pledges receivable 25,000            
Inventory 77,817            
Lease commission (24,816)           

Increase (decrease) in:
Accounts payable and accrued expenses 6,975              
Operating lease right-of-use liabilities (11,048)           

Net Cash Provided by Operating Activities 306,765          

Cash Flows From Investing Activities:
Purchase of property and equipment (125,213)         
Purchase of securities (308,744)         

Net Cash Used by Investing Activities (433,957)         

Cash Flows from Financing Activities:
Principal paid on mortgages and notes (266,877)         

Net Cash Used By Financing Activities (266,877)         

Net Decrease in Cash (394,069)         

Cash - Beginning of Year 2,035,920       

Cash - End of Year 1,641,851$     

Supplemental Disclosure of Cash Flow Information:

Cash paid during the year for:
Interest 66,789$          

Non-cash transactions consisted of the following:
In-kind contributions 4,333,826$     

The accompanying notes are an integral part of these financial statements.
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UNITY SHOPPE, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
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Note 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

General 
 

Unity Shoppe, Inc. (the Organization) is a nonprofit corporation that encourages self-sufficiency and 
independence by providing education and the necessities of life to families, children, seniors, and 
persons with disabilities during periodic times of crises. These necessities are provided in a dignified 
manner without regard to political affiliation, religious belief, or ethnic identity.  
 
Basis of Accounting 
 
The Organization uses the accrual basis of accounting, recognizing revenues when earned and 
expenses when incurred. The significant accounting policies are described below to enhance the 
usefulness of the financial statements to the reader. 

 
Description of Net Assets 
 
The Organization reports information regarding its financial position and activities in two classes of 
net assets - with donor restrictions and without donor restrictions - based on the existence or absence 
of donor-imposed restrictions. 

  
 Without Donor Restrictions 

 
Net assets without donor restrictions represent net assets that are not subject to donor-imposed 
time or use restrictions. Net assets without donor restrictions include board designated funds. 

  
With Donor Restrictions 
 
Net assets with donor restrictions represent net assets that are subject to donor-imposed time 
or use restrictions. Net assets with donor restrictions generally include contributions and 
bequests receivable and planned gifts.  When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
Statement of Activities as “Net assets released from restrictions”. Net assets with donor 
restrictions include perpetual income trusts for which the related income is reported as 
contributions without donor restrictions when received on the Statement of Activities. The 
change in value of the underlying assets is recorded as an unrealized gain or loss in net assets 
with donor restrictions on the Statement of Activities.  
 

Cash and Cash Equivalents 
 
The Organization classifies cash, money market accounts and time certificates held by financial 
institutions as cash and cash equivalents. 
 
 
 

 
 



UNITY SHOPPE, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
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Note 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Receivables 
 
Management believes that all receivables are fully collectible; therefore, no allowance for 
uncollectible amounts has been recorded.  
 
Investments 
 
Investments are recorded at market value. All gains and losses on investments are reported as 
increases or decreases to unrestricted net assets unless specifically restricted by donors.  
 
Inventory 
 
Inventory held for sale in the Organization’s retail store is recorded at cost for purchased items and 
fair market value for donated items.  
 
Property and Equipment 
 
Equipment is recorded at cost or, if donated, at fair market value at the time of the donation. Such 
donations are reported as unrestricted support unless the donor has restricted the donated asset to a 
specified purpose. Assets donated with explicit restrictions regarding their use, and contributions of 
cash that must be used to acquire property and equipment, are reported as restricted support. Absent 
donor stipulations regarding how long those donated assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or acquired assets are placed in service as 
instructed by the donor. The Organization reclassifies net assets with donor restrictions to net assets 
without donor restrictions at that time. Depreciation is computed on a straight-line basis over the 
estimated useful lives of the assets ranging from 3 to 40 years. Assets with a cost of $1,000 or more 
and useful life of more than one year are capitalized.  
 
Leases 
 
The Organization has previously adopted FASB ASC 842, Leases. For the year ended June 30, 
2025, the Organization had multiple noncancellable operating leases.  
 
Further, the Organization elected a short-term lease extension policy, permitting the Organization to 
not apply the recognition requirements of this standard to short-term leases (i.e., leases with terms of 
12 months or less) and an accounting policy to account for lease and non-lease components as a 
single component for certain classes of net assets. 
 
 

 
 
 
 
 
 



UNITY SHOPPE, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
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Note 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Allowance for Credit Losses 
 
The Organization has previously adopted FASB ASC 326, measuring credit losses for most 
financial assets and certain other instruments that aren’t measured at fair value through net income. 
Financial assets held by the Organization that are subject to the guidance in FASB ASC 326 were 
accounts receivable. The impact of the adoption was not considered material to the financial 
statements and primarily resulted in the preceding disclosure only.  
 
Contributions 
 
All contributions are considered to be available for use without restrictions unless specifically 
restricted by the donor.  Amounts received that are designated for future periods or restricted by the 
donor for specific purposes are reported as net assets with restrictions.  

 
In-Kind Contributions 
 
The Organization solicits donations of items to be sold in its thrift store. The Organization records 
these donations at their estimated fair market value. 

 
Donated Services 
 
The Organization relies heavily on volunteers to perform certain services for some of its programs. 
Because these services do not meet specified criteria for recognition as income and expense, the 
value of these services has not been included in the Statement of Activities. Management estimates 
that approximately 1,200 local volunteers donated dozens of hours to Unity throughout the year. 
Many of these volunteers are local high school students completing their required Community 
Service Hours. 

 
Functional Expenses 
 
The Organization allocates its expenses on a functional basis among its various program and support 
services. Expenses that can be identified with a specific program and support service are allocated 
directly according to their natural expenditure classification. Other expenses that are common to 
several functions are allocated by various statistical bases. 

 
Use of Estimates 
 
Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses.  Estimates and assumptions include, but are 
not limited to depreciation, valuation of in-kind donations, estimated life of fixed assets, and 
allocation of expenses among programs. It is at least reasonably possible that the significant 
estimates used will change within the next year. 
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NOTES TO FINANCIAL STATEMENTS 
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Note 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Tax Exempt Status 
 
The Organization is a public benefit corporation and is exempt from taxation under Internal 
Revenue Code Section 501(c)(3) and California Revenue and Taxation Code Section 2370(1)(d); 
therefore, no provision for income taxes is required. The Organization is not considered a private 
foundation. 

 
The Organization evaluates uncertain tax positions, whereby the effect of the uncertainty would be 
recorded if the outcome was considered probable and reasonably estimable. As of June 30, 2025, the 
Organization had no uncertain tax positions requiring accrual. 
 
The Organization files tax returns in California and U.S. federal jurisdictions. The Organization is 
no longer subject to U.S. federal and state examinations by tax authorities for fiscal years ending 
before June 30, 2021, and June 30, 2020, respectively. 
 
Loan Fees 
 
The Organization has amortized loan fees on a loan over the respective life of 10 years. Loan fees 
were a total of $10,620 and amortization expense for the year ended June 30, 2025, was $1,062. 
 
Lease Commissions 
 
The Organization incurred lease commissions of $27,523 during the year ended June 30, 2025. The 
amortization period is 61 months and has a balance of $24,816 as of June 30, 2025. 
 
Subsequent Events 
 
In preparing these financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through January 22, 2026, the date the financial statements. 
 

Note 2 – BENEFICIARY INTEREST IN ASSETS HELD BY OTHERS 
 
The Organization has transferred assets to the Santa Barbara Foundation (the Foundation), which is 
holding them as an agency fund for the benefit of the Organization. The Fund is subject to the 
Foundation’s investment and spending policies, which currently result in a distribution to the 
Organization of 5% of the average quarterly value of the previous 12 quarters. The Organization has 
historically chosen to forego distributions from the Fund in favor of increasing the balance invested 
in the Fund. In accordance with California State law, the Foundation retains sole and absolute 
discretion over distributions from the Fund. However, the Fund Agreement allows the Foundation to 
seek the Organization’s advice concerning the timing and amounts of distributions from the Fund to 
the Organization. The Organization also may request an extraordinary distribution from the Fund. 
The funding of any extraordinary distribution is at the Foundation’s sole discretion. 
 
 
 



UNITY SHOPPE, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
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Note 2 – BENEFICIARY INTEREST IN ASSETS HELD BY OTHERS (continued) 

 
The Organization reports the fair value of the Fund as Beneficial Interest in Assets Held by Others 
in the statement of financial position and reports distributions received as investment income. 
Changes in the value of the Fund are reported as gains or losses in the statement of activities. The 
value at June 30, 2025, is $171,361. 
 

Note 3 – PLEDGES, GRANTS, AND BEQUESTS RECEIVABLE 
 

Accounts receivable represent amounts due to the Organization for services rendered by the 
Organization through June 30, 2025. Pledges receivable represent multi-year commitments and 
irrevocable bequests by donors.  
 
A provision for uncollectible accounts is determined based upon an analysis of the pledges, loans, 
grants and accounts receivable at the end of each fiscal year. Management expects no material write-
offs for receivables at June 30, 2025; therefore, there no current provision has been made. All 
receivables are expected to be collected, in full, in the subsequent fiscal year.  

 
Note 4 – INVESTMENTS  

 
Investments consist of stocks and a small portfolio of alternate investments donated as part of a 
bequest. These investments totaled $696,083 at June 30, 2025.  
 
The following summarizes the investment return included as unrestricted revenue in the statement of 
activities for the year ended June 30, 2025: 
 

     Interest and dividend income    $     82,512 
 Unrealized gain on value of securities         27,934 
 Investment fees              (3,593) 
 
  Total Investment Return   $   106,853  

 
Note 5 – FAIR VALUE MEASUREMENT  

The Organization has established a framework for measuring fair value and expanding disclosures 
about fair value measurements. Accounting principles define fair value as the price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. A fair value hierarchy gives the highest priory to quoted prices 
in active markets (Level 1) and the lowest priority to unobservable inputs (Level 3). The standard 
describes three levels of inputs that may be used to measure fair value: 
 
  Level 1: Quoted prices in active markets for identical assets or liabilities; 
 
  Level 2: Observable inputs other than Level 1 prices, such as quoted prices for similar assets or 

liabilities; quoted prices in active markets that are not active; discounted cash flows; or 
other inputs that are observable or can be corroborated by observable market data for 
substantially the full term of the assets or liabilities; 

 
  Level 3: Unobservable inputs that are supported by little or no market activity; 
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NOTES TO FINANCIAL STATEMENTS 

- 12 - 
 

 
Note 5 – FAIR VALUE MEASUREMENT (continued) 

Following is a description of the valuation methodologies used for instruments measured at fair 
value on a recurring basis and recognized in the accompanying Statement of Financial Position, as 
well as the general classification of such instruments pursuant to the valuation hierarchy: 
 
Where quoted market prices are available in an active market, securities are classified within Level 
1 of the valuation hierarchy. As of June 30, 2025, there were no Level 3 investments.  
 
The following is a description of the general classification of investments pursuant to the valuation 
hierarchy: 
 
Cash held for investment – Cash held for investment purposes includes money market funds and 
cash equivalent assets, and is valued at face value.  
 
Equities – Equities include mutual funds as well as a variety of publicly traded stocks from various 
industries invested for both growth and value. They are valued utilizing quoted market prices 
available in active markets for identical investments at the reporting date. 
 
SBF agency fund – Santa Barbara Foundation agency fund includes a diversified portfolio of 
investments held for growth and value.  
 

The following table presents assets and liabilities recognized in the accompanying Statement of 
Financial Position measured at fair value on a recurring basis and the level in which the fair value 
measurements fall at June 30, 2025: 
 
 

Description Level 1 Level 2 Level 3 Total 
     
     

Cash held for investment $      304,286 $                 - $                 - $       304,286 
Equities       391,797                  -                  -       391,797 

SBF agency fund                    -         171,361                    -         171,361 
     

Total assets measured     
    at fair value $      696,083 $      171,361 $                 - $       867,444 

 
Note 6 – PROPERTY AND EQUIPMENT 
 

Property and equipment consist of the following at June 30, 2025; depreciation expense for the year 
ended June 30, 2025, totaled $207,802. 

 
Land              $  4,000,000 
Building                                           5,872,899 
Equipment                                           417,199 
Vehicles                                              226,696 
Total property and equipment        10,516,794 
Less accumulated depreciation       (1,824,534) 
  Net property and equipment      $   8,692,260  
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Note 7 – LEASES 
 

At the inception or modification of a contract, the Organization assesses whether the contract is, or 
contains, a lease. The assessment is based on (1) whether the contract involves the use of a distinct 
identified asset, (2) whether the Organization obtains the right to substantially all the economic 
benefit from the use of the assets throughout the period, and (3) whether the Organization has the 
right to direct the use of the asset.  
 
The accounting standard establishes a right-of-use (ROU) model requiring a lessee to recognize a 
ROU asset and lease liability on the balance sheet for all leases with a term of longer than 12 
months. ROU assets represent the Organization’s right to use an underlying asset during the 
reasonably certain lease term, and lease liabilities represent its obligation to make lease payments 
arising from the lease. Leases are classified as finance or operating, with classification affecting the 
pattern and classification of expense recognition in the statement of activities and changes in net 
assets. Lease terms may include options to extend or terminate the lease when it is reasonably 
certain the option will be exercised.  

 
ROU assets and lease liabilities are recognized at the lease commencement date based on the present 
value of all minimum lease payments over the term of the lease. The initial measurement of ROU 
assets also includes any prepaid lease payments and are reduced by any previously accrued deferred 
rent. Lease terms include options to extend or terminate the lease when it is reasonably certain that 
such option will be exercised. For operating leases, lease expense is recognized on a straight line 
basis over the term of the lease. Management will periodically review the carrying value of ROU 
assets to determine whether impairment may exist.  
 
The Organization leases office equipment under two operating leases which are payable in monthly 
installments of $513 and $505, terminating November 2026 and November 2027, respectively. The 
Organization has elected to use their incremental borrowing rate of 4.11% to discount the lease 
payments.  

 
The Organization recognized $10,178 of amortization on the operating lease right-of-use assets, as 
well as $1,167 of interest on operating lease liabilities for the year ended June 30, 2025. 
Additionally, $11,049 of operating cash outflows was related to principal payments on operating 
lease liabilities. The weighted average remaining lease term of operating leases was approximately 2 
years, and the discount rate used was 4.11%.  
 
The following is a schedule of future operating lease payments, as of June 30: 
 

  2026                  $    12,216 
  2027                          8,625 
  2028                          2,525 
        Total minimum lease payments                     23,366 
        Less imputed interest                          (989) 
        Present value of minimum lease payments  $    22,377 
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Note 8 – MORTGAGE AND NOTES PAYABLE 

 
Mortgage payable to Community West Bank secured by a first deed of trust on the building located 
at 1209 State Street, Santa Barbara, CA. Monthly payments of $11,139 commenced September 5, 
2017, and includes an initial interest rate of 5.04% per annum; a balloon payment of $1,244,413 on 
July 5, 2027. Outstanding balance at June 30, 2025, is $1,365,828. The interest rate on this loan is 
variable, and was 4.11% as of June 30, 2025.  
 
Principal payments are expected to be as follows: 
 

June 30, 2026             $      59,160 
June 30, 2027          62,255 
June 30, 2028     1,244,413 
 
Total               $1,365,828 

 
Note 9 – LIQUIDITY 
 

Financial assets available to meet cash needs for general expenditure for the following year are 
comprised of current assets and investments, adjusted for amounts unavailable due to illiquidity, 
endowments and other funds spending policy appropriations beyond one year, and current liabilities 
payable to vendors, financial institutions, and nonprofit organizations. 

 
Financial assets available to meet cash needs for general expenditures within one year as of June 
30, 2025:  

 
Current assets   

 Cash and cash equivalents available within one year $       1,641,851  
 Pledges receivable                25,000 

                 Total Current Assets  
  

         1,666,851  

Investments  
                            
            696,083 

  
Current liabilities             (168,363)  

  
Financial assets available to meet cash needs for general 
expenditures within one year as of June 30, 2025 $       2,194,571  

 
Note 10 – CONCENTRATIONS AND CREDIT RISK 
 

Concentrations 
 

The Organization derives the majority of its revenue for services rendered to residents that reside 
within Santa Barbara County. 
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Note 10 – CONCENTRATIONS AND CREDIT RISK (continued) 

 
Credit Risk 
 
The Organization maintains cash balances insured by the Federal Deposit Insurance Corporation 
(FDIC) up to $250,000 per institution. As of June 30, 2025, uninsured cash and cash equivalent 
balances totaled approximately $841,000. 

 
Note 11 – NET ASSETS RELEASED FROM RESTRICTIONS 

 
Net assets were released from donor restrictions by satisfying the restricted purposes specified by 
donors. For the year ended June 30, 2025, the passage of time restrictions resulted in net assets 
released from restriction of $25,000. 
 

 
 


